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In recent years, the government and business have dominated the market and dictated the
rules, thus, the interest of the population, as the largest consumer is sacrificed to the constant
"clarification" of their relationship. Consequently, in the condition of rising consumer prices, its
competitive chances as an economic agent with the public and private sectors are minimizing,
because the individual's monetary income, in all cases, remains fixed /unchanged. The government
should decide to support investment projects focused on the rapid development of traditional and
priority sectors and the maximum employment of local human resources, because the following
question is more actual in the society: which one is our priority - to establish the name of a service-

oriented state in the world community, or the name of a producer and industrial country?

Keywords: market, resources, economic agent, competition, population, incomes.

Following the example of Georgia, one important but rarely discussed problem
has emerged recently... In particular, the action or behaviour of "violation of the
rules" by the two so-called "big" economic agents (public and private sector), or
market participants, that does not characterize the population naturally. It means,
that the solution of the strategic and tactical tasks the government is facing, is aimed
to achieve macroeconomic, budgetary and social stability. Meanwhile, the business'
is smartening its "open or covert tricks" in order to manage the fast and dynamic
processes in a competitive environment, as well as to manage risks and seeks ways to
maximize their own interests.

To prove this, we can cite the active supporter of economic liberalism and free
market relations, the Nobel Laureate, f. A. Hayek's (Friedrich August von Hayek,
1899-1992) views, which offer business to act in an organized, coordinated manner,
and this coordination should be reflected in a system of measures that provide
individual market participants / companies with rapid information exchange and
various mutually agreed actions (Hayek 1975, Hayek 1977) to help them identify
market opportunities fully.

Thus, the government dominates the market and dictates the rules (having

legislative / executive levers) on the one hand and the business (the owner of

1 It refers to the business sector, in particular, the monopolistic actions of large representatives.
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good means of defence and serious resources) on the other and this process
continues incessantly! Thus, the interest of the population, as the largest consumer
is sacrificed to the constant "sorting or clarification" of their relationship which has
been especially evident in the crisis situations of recent years and mostly in the
current one.

For almost 30 years, the interactions of private sector representatives in the
market have been regulated and become much more organized, coordinated. Since
the 1990s, due to economic fluctuations, the best way for firms to avoid losses has
been co-ordination with each other reflected in quite effective defence behaviours
/ measures, the main mechanism of which is a "mutually agreed" system of price
regulation that the population is completely deprived of.

What is the motive and purpose of economic activity of an ordinary person /
citizen or what remedies should he have to achieve it, and finally, what will be his
rational behaviour under such conditions? According to the existing situation, the
citizen, as a customer, had to make a "reasonable" choice from all the possibilities
(in the conditions of really limited choice) or make the optimal decision in the most
difficult conditions but the process became more complicated in the current period.
Consequently, the behaviour of the "economic man" has become focused only on
achieving the short-term / current period result and the population will have to
refuse long-term needs, in most cases.

Chart 1

The share of consumer spending in the average monthly expenditures per capita in
2010-2020. Dynamics (in%)

» D w—‘-@'—@-—*@""@’

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: https://www.geostat.ge/ka/modules/categories/51/shinameurneobebis-kharjebi.

Accordingly, the following question arises: what is the share of money expenditure
per capita in consumer spending? And it is also interesting: do the incomes of the
population, in general, and / or its structure provide a part of the expenses of their
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families?

Itis well known that the best / optimal benefit for a person is cash income, in order
to avoid pre-determined risks quickly and / or temporarily. That is, as an economic
agent, he makes a rational decision or makes an economic choice, then his decision is
mainly related to earning money (or vice versa - not to lose money).

Thus, the average person, as an individual, has only one optimal solution - in total
expenditures, he/she has to take into account, mainly, consumer money spending,
which are formed from "planned" income' and transfers and not from other sources.
Thus, in the conditions of increasing consumer prices, its competitive chances as an
economic agent with the public and private sectors become minimal, because the
monetary income of the individual remains fixed.

In short, he / she as the market participant has simply lost the right to demand
or dictate something in their relationship! At the same time, the government must
support only those investment, short-term and long-term projects, which are focused
onthe rapid development of traditional and priority industries (such as manufacturing,
textile production, etc.) and maximize employment of local human resources as a
result of which new ways of increasing the stable income of the population will be
found. At the same time, small businesses should be encouraged as much as possible
and effective programs should be developed for stimulating households, which will
establish and strengthen cluster relations with medium and large businesses.

In recent years, the share of revenues from services (tourism, transportation of
energy trains or other cargoes, etc.) in GDP growth has been welcomed, but it will
be extremely useful for the country if the capabilities of the domestic industry and
traditional industries grow faster as the following question is more actual in the
society: is our main priority to establish the name of the service sector-oriented, for
example, a tourism-oriented state or mainly, the name of a producer and industrial
country in the world community?.

Now, there is a real risk of pandemic recurrence, which will close the borders again
and it will not be possible to meet the common needs with the existing significant
share of imported products. Therefore, real ways to solve these problems should be
planned as soon as possible within the framework of the anti-crisis program, which
will be directly focused on satisfying domestic needs with domestic products as much
as possible, causing many benefits, such as business growth and / or development

motivations, increasing employment, and improving living conditions in general.

1 From salary, pension, loan ...

2 A good example is the choice of Asian "tigers" / countries - caring for the development of industry
as a top priority, that has been done a long time ago by many European countries devastated by World
War I1.
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