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330¢798e0MdSb.

bsg3s6dm Lo@dyggbo: 5ws0056vH0  3530H5em0,  830056vH0  3530H5emol
0bygbo (HCI), 0cog 500 356300056985, 303600 H®sbLRMMIs;30s

BgLogogmo. 5Qs3006Mo  30303BSOol  g3mezool  IgLfagas
Logomzgemdo  gudegdgmos 03569 xo35b0d30¢ol  dogd  dgddbogro
B53OHMAGO0L  bsoBol  QoMmgdg. Mmam®i B39bmz0L  3bmdoos, 03569
X935b0330m0  oym  dgEbogto,  OmIol 33193900  Lodommggaomls
0306303100,  LsdsMm@gd®oz0 s  LmEoswydo  Lobidgdgdol
Bodmyseodgdol  gho-gmmo  Mdmogtmglo  fystms.  dolbo  Bsdmmagdo
»003oMM3gml  93mbmIoNMo  oLEAMMOS“ s ,JoMo  LadsMmEOl
oLEMMO05“ HoMMoagbgb o5 Fbmem oLEMMOMWO BoJEJOOL 3Mgdwls,
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OOYZOIOM0(359 ,0059056v)M0 3s30Gswol 0bgdlo“ (Human Capital Index - HCI),
33590930 LEFMOEGdSL F935MMo OLFMMOMEO 3MHM39L9d0 L3956
3mbo3gdgdl —  2obsmgdol batolbo, KxsbIMMgEMmdOl  dymdstgmds,
6oL dSBOOL  MBsMBOL  Tglododolimds. Lodstomggermls HCI 0.60-0b
RoMAGddo dgMygmdl (2020), Mo J0mmomgdL MHmamME 3Mmamglbg, olg
LobGgdme godmf)39390bY.

Abmgom  ds630L  Bmbs3gdgdom,  LodoMmzggml 5830560
3930Bomol  0bgdbo  (HCI) XXI Lomzmbol  sbsfyolosb dbsto
G®593H™M000 dIM>MBL (OsRM3s 1).

0536385 1. bsgsGorggemb 30380367160 3sdodsmols 0bogdbo (2010-2026 §)
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306390 0saMsds 5B39690L, OHmA 5©bodbmw 3gMomedo HCI-ob
33935000560 FHgb9bE0s BOMHLOs, MI3S BOS 56 SMOL BB —
3906036905 gMmxgMoO 350M©bs, Molisa d90amad Im3y3gds ohdsMgdveo
29999x mdqLNds. 0bgdlol 360369 MdIdO FgMygmdl osbarmgdoo 0.54—
56 0.62-3¢09, 39MHdmeo:

v’ 2010 — 2015 §egddo - HCI o%bMgds osbemadoom 0.54-sb
0.58-0g. gl F0MOMYOL  5EbOTBME  39M0MET0  QobsmEgdOlL
bgdobsf3mamdol gordxmdgligdsty, do3d3ms X obIMMYEPMdOLS
Q5 39aMBgbols  Foh3gbgdagdols  AogIx MdgLYdsDY. Fglisdsdolo,
39600 bolinsm@gds bEdOWIMHO S 3MDOEHOMMO Aob30MoMgdO.

v’ 2015 — 2020 Gemgddo - 89obodbgds oty Jemgdsa (0.58 — 0.57).
b Fgodegds  sLobsgzal  gobscmegdols boGolbols  3Mmdergdgdl,
X963 gEmdol 96 LemEoswymo ImAlobrMgdol IgigMbgdsl s
50 MML 93mbmM303MMHO s LMEOSWMMO BodBMMmgdOL As3e9bs
LogLgdom Fgladegdgeos. 360336gwm3560s, MMI 35MEBs 56 sGOL
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33399060, M3 LoLEHIIOL 450339 FOYMOMDdIBY FOOMGOL.

V' 2020 — 2024 §e9080 - 50058056900 3530350l 0bgdbol 3339006
DO 993V sFoo - 0.57 — 0.61. g 9EHs30 439wy obsdozwMos
QO05M535BY, M3 80Pl Fobomwgdols dgwgygddyg (Learning-
adjusted years of schooling), xs6s330L LoLGHYOL BgsMgdom
2309dx mdBdSBY.  LogoMomms, MmI gl MOl MHYIBRMOIGOOL
©533096900@0 983JH0

v 2024 — 2026 §ergddo - obgdbo 0%®m@ads 96 LEdowMa
0650BbgdL Fowoe mbali (ssbenmgdoo 0.62), Mog 39GY39wgdl
5Q053056mM0  303030Ol  OYMMZ9d0L FgIMdOm  A5TYsMgdsbY.
01839, X9 300093 FmMULss 3mEbE0Mo 5glodmBosb (1.0)

©053M5dol  ImMbs390gdbg  OYMEBbMdOm, vy Ladomomggarmls
HCI = 0.62, gb 608653l cogl 0505000 353930 I35 MHgse0Hgdls
399939090l 5300 3mEH9bE0MHO 3OHM©UYdEH0EMdOL dbmem 62%-l, 0d
30OHMdJOMB F9gooMgdOm, M3 0JS)E 45650 gdLS S KX SBIMMIE MBS
23I0olHIMB.

580367900 3s3oGeEol  ogmMool  ggmermgos  LsdggBoghm
®@OoBIMGHN380.  5©F0BMMmO 3930300l 3mBEgBE0s  93mbmBo3 e
393609Mgd530 BMMI0M©Yds XX bory3bol dgmeg Bobgaz™owsb, owmdas dobo
06@9gdB oo Logmdzwgdo wadm stMg Bbgds. 0sbsdgdmag
09mEOH0wo  Bo@BML  Bsdmyswodgdsdo  asblsgmomdgdmo  fzawowo
90930300 . 3MenisLs (Schultz 1961) o 3. ©939ML (Becker 1964), Hm3gdds3
296500900, K 96IOMIEMBS 5 MBIMGdO Fobobogl rrmam® 3 93mbmdozm®o
0639L0E00L BMOAGRO.

dmeoEolb  dobggom, 988056 mo 3930 eo  FomBmaynbl
030bmdo3gMo BMEOl gMm-9MHo Fmegz5M Fysmml, Moyl asbsmgdsdo
@S XBAGOYEmdsdo  Rogdgemo  Mgbydlgdo  BOol  dMmdol
3OMOIBH0IEMBdLS s FgBmbogoel. 893900 93 0L 953050l
593033900, M™I 0603000 009196 A9FY39EHO0WGOGOL 4650 gdLS o
3390530353050 0639LB0MgdOL qlabgd Abgoglo BoBOIMO 3930ESwd0
0639LEH0E00Ls, M3 296530MMdGBL om0 Fgambogergdol oxgM9bE0sE0.

399003 39M0M@T0 5053056IM0 3930390l gME0s 3603369 m3boc
3OBIMONMZW. M. 35L0LS (Lucas 1988) s 3. HmIgMols (Romer 1986, Romer
1990) 96magbmMmo BMol IMmgEgddo 5306 MMO  3930FS0 339
2960bogds 565 FbMmEIMmE OHMAMOME 060300 MHYLMULO, SG5TgE
OMAMO3 93bMI03MMo LoliEgdol Jos BEMHOL JsdMmIM39090 BOIEHMEO.
3MbOL oaMM3qds s 0bmgsz0s Jabol LLogsdgm gx39d@gdL“(spillovers),
OMIgdoE byl MHymdl doeosb 93mbmdngme gobgomomgdsls.
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o939,  9603369mmzsbo  FodomomEngdss  0BLEBOGVZOMMO o
3 GHWIOME0 BoJBHMOHIOOL HMEoL dosbMads (North 1990, Fukuyama 1995),
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bomolbo  30MH@ad30M  ImdIggdl 530560 3930@ow0ol  9539dE0sb
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MYLMOLYOOL  GOOOMBEOMdS,  9Ms3g  LabmpsmgdmHogo  dMmIol
mO960BgdoL  oLEHMOOMmo  gm®ds.  https://dlab.ug.edu.ge/authors/
detail /507
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HCI -ob 3690sb. https://dspace.tsu.ge/bitstream/handle/123456789/1912/
The Impact of Human Capital and Innovation Determinants on Economic
Growth - Evidence from Georgia.pdf?sequence=1
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51939, X939H03z00  89BHI0EIPES,  MMI  gMol  93mbmdozmmo
LoEMEbEOLMBIMOsEMdS  odM3OIOVIE0s  OLBHMOOE  (3MPBIBY
L535MNEGOMOZ BMIPOE0JODY. G AoBLEIMMMYdOm F35530Mmss BoB3zbgdo
3ol 65dMMIgdT0: ,,LodoMN39wMb 93mbMmI0GMHO OLEMMmOs (I BHmdo, 30M39w0
259m3995, ©d00L0, 1907) 05,5000 LGN OL OLE MO (MdOEOLO,
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3965gdsl, K} o6AMMNYMBLL s FOMIoL 3OMOYIIE0IE 3mE)bE0sw,
b, x0350033000L 30633983309,  F0bg35©  BHYMIobmermaormo
Lbbgomdols, dmo@Esgl 93539 LoD 3bsdgbB®  gobBbmdogdsls, 09d3o
oLGHMOOMW-3MGHNONO  sBogobol  gBoom  Fs3Mmg3mbmdozdo
06000353 ™MH9d0L 2oMgdg

LEmOg© Bgomsmbodbrmao 03569 xo39b0830l 59393l 9@sd0sbMo
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390330Q0M9Mds  5QaLEHWIMGOL, GMI 93mbmMI03 MmO  obgomatgds ofjygds
5005305600 s LMY 5sd0s6d0.

Lod3mo  g3mge @ 3a8036Mo  3sdodemol  obrnldMmormo
800gmo. LodFmms 93mbmdogmmo LobEgds gBMAdbgdms 0bMbiBMowmo
39563005M900L 9duEgbloe dmEgwl, HMIGEdoE 9F0sEMMO 3530 SO
aoboboadm@s st OmamemE  0bozoemo  3mEgbioswols
M3000MJoOBIE00L  OHLMMLO, 5MsdgE  OHmamME  Lobgedfonml  dogk
dmdOoHgdMEo IOmIomo MHYLIMLo. dombgegs 0dols, MmA Egmdobo
»2Human Capital® 1sd Fmmo mdEMm0bsdo MBOEOSMMEMSE oM 35dm0yqbgdmes
(0go  bMEOMEIIMES  ,39303B90BIME),  3MoBH0Iedo  SMLGOMDS
50530060 3030F5wol  L3gE0R03MYMHO — 0bEYLEH®OWWo  IMmEYEO,
™Il doMHOMsEO Fobolinsmgdgdo 0ym MomgbmdsBy MmMogbEsos s
205 batolbby.
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The article analyzes the development of human capital in Georgia through a synthesis
of historical and modern perspectives. It examines the stages of its formation from the
Middle Ages, through the works of Ivane Javakhishvili, the Soviet industrial model, and
the post-Soviet transformation, up to the contemporary digital era. It is demonstrated
that Javakhishvili’s ideas are consistent with the modern concept of human capital. The
strengths and weaknesses of the Soviet system are evaluated, along with its incompatibility
with the knowledge economy. The study highlights post-Soviet challenges, including the
mismatch between education and the labor market, skills imbalance, and migration. The

conclusion emphasizes the necessity of investing in human capital.

Keywords: human capital, Ivane Javakhishvili Human Capital Index (HCI);

sustainable development, digital transformation.

Introduction. The study of the evolution of human capital in Georgia is closely
linked to the works of Ivane Javakhishvili, which form the theoretical foundation
for understanding the country’s economic, legal, and social development. His
works, “Economic History of Georgia”and “History of Georgian Law,” provide not
only historical descriptions but also a conceptual framework for socio-economic
analysis. Javakhishvili connects economic processes with labor, knowledge,
and cultural experience, which are essential elements of the modern concept of
human capital.

In contemporary conditions, human capital is assessed through the Human
Capital Index (HCI), which integrates education, health, and labor productivity
potential. Georgia’s HCI is approximately 0.60, indicating both progress and
persistent systemic challenges.
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Figure 1. Human Capital Index of Georgia (2010-2026)
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Source: Data retrieved from the World Bank Human Capital Index platform.

The dynamics of the index demonstrate an overall upward trend with
uneven growth rates: stable improvement in 2010-2015, a slight decline in 2015-
2020, and accelerated growth after 2020. Despite positive changes, the country’s
human capital remains below its full potential.

Ivane Javakhishvili’s Historical-Economic Perspectives. Ivane Javakhishvili
viewed economic development as a process centered on human labor. According
to him, labor productivity depends not only on natural resources but also on
education, experience, and work culture. This approach aligns closely with
modern human capital theory, which interprets labor quality as the result of
investment.

Javakhishvili emphasized education as a primary resource for national
development. The establishment of Tbilisi State University in 1918 can be regarded
as an institutional manifestation of human capital formation. He perceived the
university as a center for the creation of intellectual capital.

His works also highlight the importance of demographic processes, health,
and legal traditions. In modern theory, these are considered key components of
human capital, including education, health, and institutional factors. Therefore,
Javakhishvili’s legacy can be interpreted as a pre-theoretical foundation of human
capital in Georgian scientific thought.

The Soviet Industrial Model. The Soviet economic system was based on an
extensive industrial development model in which human capital was viewed as
a state-mobilized labor resource. Productivity was increased primarily through
quantitative expansion rather than through innovation or skill development.

This model emphasized mass employment, labor discipline, and standardized
skills. While education was accessible and strong in technical fields, critical
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thinking, entrepreneurship, and innovation were restricted. As a result, a low-
skilled industrial paradigm was formed.

The strengths of the Soviet model included rapid industrialization and
widespread basic education. However, its weaknesses were low innovation,
suppression of creativity, and the perception of individuals as resources rather
than investments.

Thus, although effective for short-term industrial growth, the Soviet system
proved structurally incompatible with the requirements of a knowledge-based
economy.

Post-Soviet Transformation. Following the collapse of the Soviet system,
Georgia underwent economic and social transformation, placing the individual
at the center as a carrier of human capital. However, this transition was uneven
and contradictory.

Post-Soviet countries inherited structural problems such as mismatches
between education and labor market needs, narrow specialization, and low
adaptability. As a result, formally educated but insufficiently competitive human
capital was formed.

At the same time, the perception of labor changed—from a social obligation
to an individual responsibility—Ileading to reduced motivation and a crisis of
work ethic.

Another significant issue has been the migration of skilled labor (“brain
drain”), which weakens the country’s innovative and economic potential.

Contemporary Challenges. In modern conditions, human capital
development is shaped by globalization and technological transformation.

One of the key challenges is the mismatch between the education system and
labor market requirements, leading to skills imbalance. The rapid obsolescence of
knowledge further emphasizes the need for lifelong learning.

Health is a fundamental component of human capital and directly affects
productivity, yet it is often perceived as a cost rather than an investment.

Digital transformation has created new demands that education and training
systems often fail to meet, resulting in structural skill gaps.

Additionally, the migration of qualified professionals remains a major
challenge, reducing national competitiveness.

Conclusion. The study demonstrates that the evolution of human capital in
Georgia is a complex and multi-layered process shaped by historical, institutional,
and socio-economic factors.

Javakhishvili’s ideas closely align with modern human capital theory and
emphasize the central role of the individual in economic development.
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The Soviet model created a quantity-oriented system that was incompatible
with the knowledge economy, while the post-Soviet period introduced new
challenges, including skill mismatches, a work ethic crisis, and migration.

For sustainable development, it is essential to recognize human capital as
a long-term investment. Improving the quality of education, strengthening
health systems, and developing digital skills are crucial for enhancing Georgia’s
competitiveness.

Recommendations. The research findings indicate that human capital
development policy in Georgia requires a systemic and long-term approach.
Addressing existing challenges cannot be achieved through formal reforms alone
and necessitates a value-based reorientation.

First of all, the education system should shift from a quantitative to a
qualitative paradigm and be closely aligned with labor market demands and the
requirements of the digital era. Higher and vocational education should become
effective mechanisms for the development of human capital rather than merely
institutions that grant diplomas.

It is essential to develop a lifelong learning system that enables individuals to
continuously update their knowledge and skills, thereby increasing the flexibility
of the workforce.

Special attention should be given to the healthcare sector as a fundamental
component of human capital. Health policy should be more closely integrated
with economic development strategies and viewed as an investment rather than
a cost.

A key priority is the retention of qualified human resources and the reduction
of “brain drain”. This requires the creation of a socio-economic and institutional
environment that ensures opportunities for professional self-realization,
innovation, and decent employment.

In addition, it is necessary to strengthen the integration of digital skills at
all levels of education in order to enhance competitiveness and reduce skills
mismatch in the labor market.

Ultimately, the effective development of human capital depends on a value-
based reconsideration of the role of the individual — recognizing the individual
not as a cost or passive resource, but as a long-term investment and an active
driver of development.
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