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! ma3dm gMes: Report of the World Commission on Environment and Development: Our Common
Future, p.p. 68-70 available at:
https://sustainabledevelopment.un.org/content/documents/5987our-common-future.pdf
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! https://www.statista.com/chart/32595/estimated-share-of-population-residing-inurban-areas-at-mid-
year/
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! The Scandinavian 8 million city project, available at: https://www.8millioncity.com/
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8obggom
9OPYM™o 2019 2020 2021 2022 2023

319605 9,674 |8122 |8667 |9100 | 9,656
@wsbBbymol dmbogodswodgdo | 1,499 1,333 1,598 1,753 1,909

mBMOHagmob Imbogodseo@gdo | 6,915 5,661 6,042 6,164 6,567
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F05007M0ol IMbBoEodseo@gdo 1,905 3,178 4,226 4,769 4,848

350smob IMboiodseo@gdo 1,243 992 1,200 1,348 1,405

3960l dmboizodseo@g®o 788 710 827 755 760
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DgbBHexmbol 39bogodsewodgdo | 9,642 7,816 6,891 6,863 6,891

096X MEob d3Mbogodswodgho | 2,184 1,906 2,335 2,442 2,707

LsdBHMgool dbogodswodgdo | 1,915 1,644 1,868 1,926 2,100

b3BbgEHOL BBOEO3s0EBIHO 1964 | 1,799 |2080 |2057 |2181

baagoreol dmbogodsodgdo | 1,205 1,709 2,638 2,703 2,462

bmBob 89603035E03IG0 1,149 | 918 1335 | 1,404 | 1546
3%bgomo 24,619 | 20,656 | 22,067 | 22,695 | 24,429
sb39gBHob 8MBogodswodg®do 1,423 1,180 1,394 1,411 1,462
36X 5960 3MboE03swoBIBHO 3,347 3,149 3,296 3,352 3,614
Q)ROBLOLgOM 1,067 | 891 1203 | 1224 | 1242
9dx9b0g0odsemodgdo

09@530L 3MBo 0350 o 9,889 | 8315 8,675 8,632 9,316

WixmEgbol dbogodswodgdo | 1,645 1,424 1,568 1,703 1,759

Lo stgxmb 3mboEodswodg®o 2,641 1,860 2,074 2,284 2,660

Lowbswmol dMbogodswo@g®o 1,510 1,061 1,329 1,444 1,566
4g5Meob dmbogodseo@gdo 3,097 2,777 2,529 2,647 2,809
Godo-geghbilo @ dagde 2603 |2107 |2330 [259 |2730
sOnughob 1136 |85 |988 | 1,115 | 1,123

©wgbGBHgbol 399boE0dswody@o 387 364 334 399 441

mbols 31boodswodgdo 648 536 701 756 828

393960l 39boEodswodgBo 432 352 307 329 338
figo6a: https://www.geostat.ge/ka/modules/categories/93/regionuli-statistika

3bH00 2. 80x0360 Bos 3GmEd@ob 336sfowwgds GgBodmGonmo ghmgrEgdol
90bg300 (3030bs6Y Bsligddo, Feb. wsMo)

960gM@o 2019 2020 2021 2022 2023

399605 734.6 697.2 927.1 1,072.0 1,212.8
0396900 3,747.3 3,731.2 4,741.8 5,704.5 5,518.9
3obgmo 2,311.6 | 2,229.1 2,890.6 | 3,230.3 | 3,538.0
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O3o-ogbbgdo @ | opes | 2583 | 3127 3820 | 4163
9390m bgsbgomo

domgwosbo oo
36mEmido Lsbsbobm | 43,4820 | 434534 |52,826.1 | 63,3966 | 70,3289
| @sligddo

() 3p@sbabagdo | ¢ 47m 7 | 65043 | 81862 | 97840 | 10,9108
3630597

é}%m@ﬁ 563?.250@0360 2334 2592 [ 2881 3205 | 3569
3ogmosbo o>
36mEmdho  Lsdsdem | 49,7263 | 49,7885 | 60,724.1 | 72,860.1 | 80,882.8

8sbgddo
figs®: https://www.geostat.ge/ka/modules/categories/93/regionuli-statistika
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“Sustainable development” refers to a system of national growth that ensures human
well-being, quality of life, and the rights of future generations to benefit from natural
resources and the environment. It aims to safeguard these resources as much as possible
from both quantitative and qualitative changes, while considering the interests of economic
development and environmental protection. Sustainable development emphasizes long-
term economic growth with a strong focus on environmental protection. The concept of
sustainable development involves several dimensions: environmental, economic, social,

and often, institutional. Institutions are key determinants of long-term economic growth
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and development. They foster economic progress, and the decisions they make impact

the successful implementation of sustainable development strategies.
Keywords: sustainable development, urban development, institutionalism.

Various definitions of ‘sustainable development’ exist. The most commonly
used one comes from the Brundtland Report, which defines it as: “Sustainable
development is development that meets the needs of the present without
compromising the ability of future generations to meet their own needs.”
Sustainable development should be envisioned as a multidimensional
interrelationship between natural, social, and economic systems. It is a process
where economics, finance, trade, energy, agriculture, industry, and all other
policies are implemented in such a way that development remains economically,
socially, and ecologically sustainable.

Sustainable development is linked to all aspects of national growth and public
life,includingurban development, which is one of the biggest challenges of the 21st
century. Over half of the world’s nearly 8 billion people now live in cities, creating
both significant opportunities and challenges in the economy, infrastructure, and
public services. Urbanization provides the potential for economic growth and
improved living standards but also exacerbates problems such as overcrowding,
pollution, and inequality. According to the United Nations, urban expansion will
lead to increased demand for infrastructure, requiring significant investments.
Their forecast suggests that by 2050, seven out of ten people will live in cities.
Therefore, sustainable urban development and environmental protection
have become more critical than ever. Economic growth is a key component of
urbanization, as cities offer concentrations of human capital, technologies, and
infrastructure. Sustainable urban development requires smart investments in
infrastructure, public transportation, and renewable energy. These investments
can reduce carbon impact and accelerate economic growth.

Sustainable development encompasses numerous issues, including
technological advancement, the establishment of supporting policies, the
formation of new ethics, and changes in individual behaviour. A key enabler
that requires attention is institutions. Consequently, there has been a growing
focus from researchers, policymakers, and practitioners on the establishment and
development of effective institutions.

Institutions and institutional mechanisms, along with their development
trends, reveal the causes of unequal development across countries. The role of
institutions is particularly crucial in the context of sustainable development.
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Sustainability demands effective institutions at local, regional, national, and
global levels.

While sustainable development isusually described in terms of three dimensions
(environmental, economic, and social), the institutional dimension is also often
considered. A key reason for the unequal development between countries is the
role of institutions and the quality of those institutions in economic indicators,
poverty reduction, and socio-economic development.

In today’s increasingly globalized economy, the demand for efficiency and
mobility is growing. Regions have become drivers of the knowledge- and
information-based society. A prime example of a large and powerful region is the
Scandinavian 8-million-person city project, which is based on the philosophy
that collaboration creates a solid foundation for development in a globalized
world. By exploring collaboration potential, it is possible to create jobs and foster
an innovative environment.

Spatial planning used to support the construction of the Scandinavian 8-million-
person, three-city region focused on economic and territorial competitiveness.
“Competitiveness,” in this case, was often presented as the primary argument
for building regional infrastructure corridors and high-speed railways. Territorial
competitiveness was presented as an essential challenge for further economic
development and growth across Scandinavia. It was seen as a necessity for
regional development, and the argument was made that without the construction
of a high-speed railway, the region would not be sufficiently competitive, and
future economic growth would depend on its completion.

An excellent example of successful European regional policy is Poland. In
this regard, the Development Fund and the Ministry of Regional Policy of the
Republic of Poland are noteworthy, as they ensure the sustainable and balanced
development of the country’s regions. Through the successful implementation of
the European Union’s consistent policy, Poland, as of August 2024, is the largest
net beneficiary among the 27 EU member states in terms of benefiting from
funded investments. Poland is a great example of the successful implementation
of advanced regional policies. Its regional policy is based on the EU’s consistent
framework and aims to create a spatial planning and management system
integrated with the main socio-economic planning trends. Key to this system
is the appropriate use of legislative, administrative, organizational, promotional,
informational, and other tools. Poland’s regional policy focuses on identifying and
strengthening strong regions capable of economic growth, while simultaneously
helping less developed regions. These regional programs are tailored to the
individual characteristics of each region.
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Poland’s regional policy has played asignificant role in transforming the country
into one of the EU’s most dynamic economies. It has promoted innovation and
improved the overall quality of life for citizens. A continuous focus on sustainable
development and social issues has ensured long-term benefits for all regions.

Regional development programs and strategies are essential for addressing
economic and social challenges. An analysis of regional policy in Georgia revealed
that none of the country’s regions are specialized in a specific area.

Georgia faces significant challenges from a regional perspective. The most
pressing issue is the high level of inequality between regions, and this inequality
is not just evident between regions, but also within regions, particularly between
municipalities.

Georgia’s 12 regions differ significantly in terms of territory, population,
natural resources, economic development, demographic specifics, investment
environments, and traditions. For successful economic development, the country
needs strong institutions and effective regional policy implementation. For
policy to be effective, it is essential to integrate the region’s spatial and territorial
characteristics into the development process to enhance competitiveness.

The Association Agreement between Georgia and the European Union obliges
Georgia to focus on the territorial development of its poorer and less developed
regions, as well as on cooperation in regional policy. The ‘Integrated Development
Program for Pilot Regions’ (2020-2022) was implemented in four pilot regions of
Georgia: Imereti, Kakheti, Guria, and Racha-Lechkhumi. The initial total cost
of the program was €67.23 million over three years, with the goal of boosting
competitiveness and reducing social and territorial inequality in these regions.

The program’s goals were multifaceted, including promoting socio-economic
development, improving living conditions, and reducing regional inequality. It
was designed with each region’s specific needs and potential in mind, with the
expectation of boosting economic growth and employment opportunities in the
medium term. The program focused on business and agricultural development,
while also strengthening the capacity of government representatives and local
self-government bodies to address the socio-economic challenges affecting the
living standards of people in the four pilot regions.

Based on successful examples of sustainable institutional development and
modern regional policies, several recommendations can be made to improve
Georgia’s institutional development and regional policy:

o Effective institutions are the key drivers of long-term economic growth
and sustainable development. Therefore, it is crucial to develop the capacities
of state authorities and local self-government bodies to effectively address
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socio-economic challenges.

e The review of the pilot program identified the need for municipalities
to better justify their project proposals using evidence-based approaches,
statistical data, and sources. Future regional policy planning should consider
the effective ratio of indicators for each priority or activity, ensuring more
measurable outcomes.

e Georgia’s regions differ significantly in characteristics, and regional
policy should take into account the unique features of each region, focusing on
identifying and strengthening each region’s competitive advantages.

e Georgia should prioritize the development of long-term regional
development strategies that align with the central government’s strategic
goals. These strategies should include medium-term planning and systematic
frameworks for monitoring and evaluating progress. Based on European
experience, these strategies should be grounded in territorial competitiveness
and consider the individual characteristics of each region.

By implementing these recommendations, Georgia can create a stronger and
more sustainable institutional framework for regional development, which
will ultimately reduce inequality and improve the quality of life across the
country.
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